
Global Economic Networks

NINA BANDELJ, KRISTEN SHORETTE, and ELIZABETH SOWERS

Abstract

Globalization can bemost concretely captured in an investigation of global economic
networks. In this essay, we review foundational and cutting-edge research on global
economic networks, including economic ties that result from trade, investment,
finance, and remittance relations between corporations and/or citizens from
different nations; through flows of people due to migration and global tourism;
and via international institutions that govern global economic exchange. We focus
on research that examines the determinants and consequences of global economic
ties from different theoretical perspectives, such as neoclassical economics, the
world-systems research, global commodity chains, regionalization, and world
society perspective. We also review research that maps the structure of the global
economy. We end by identifying promising venues for future research.

INTRODUCTION

Globalization, or the intensification of cross-national flows of goods, people,
technology, and capital that increases international interdependencies
and compresses time and space, can be most concretely captured in an
investigation of global networks. In this essay, we review foundational and
cutting-edge research on global economic networks, including economic ties
that result from trade, investment, finance, and remittance relations between
corporations and/or citizens from different nations; through flows of people
due to migration and global tourism; and via international institutions that
govern global economic exchange. We focus on research that examines the
determinants and consequences of global economic ties, and on research
that uses network methods to map the structure of the global economy. We
end by identifying promising venues for future research.
One of the earliest studies of economic relations is that of trade between

countries. Wallerstein (1974) traces the origins of trade as a global phe-
nomenon to the “long sixteenth century” (1450–1640) when a number of
chartered trading companies emerged in Europe. Over the next several
centuries, the development of a world trading system created a particular
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division of power between those countries that were at the center of this
trading system, the core, and those at the periphery (Wallerstein, 1974). A
major theme in sociology has been about how unequal economic exchange
between countries, which can be captured in the North–South divide in the
structure of global economic networks, influences differential prospects for
development.
The foundations of the contemporary economic globalization were estab-

lished by the system of financial and trade institutions set up in Bretton
Woods, New Hampshire, in 1944, including the IMF (International Mone-
tary Fund), International Bank for Reconstruction and Development (later
renamed into World Bank), and WTO (World Trade Organization) [formerly
GATT (General Agreement on Tariffs and Trade)]. In the late 1980s, these
international institutions started to promote a neoliberal economic agenda
(Gore, 2000), encouraging liberalization of trade and FDI (foreign direct
investment). Indeed, trade increased from comprising 24% (1960) to 56%
(2010) of world GDP (gross domestic product). FDI has grown exponentially,
from a mere $12 million in 1970 to $1.5 trillion in 2007, before the economic
crisis. Growth in the total value of stocks traded on global markets has also
been spectacular, from 35% of world GDP in 1990 to its peak at 182% in
2007, before the financial crisis, and recovering at 106% in 2010 (World Bank,
2012a, 2012b). Notable are also trends in the rise of migrants, remittances,
and world tourism. We review research on all of these economic flows,
focusing on studies examining their determinants and consequences.

FOUNDATIONAL RESEARCH

EARLY STUDY OF TRADE AND FDI IN ECONOMICS AND SOCIOLOGY

International trade is the exchange of capital, goods, and services across
international borders. The traditional economic explanation for the patterns
of international trade dates back to foundational work of David Ricardo
(1817) on competitive advantage, which holds that countries should special-
ize in economic activity for which they have a competitive price advantage,
and that liberalization of trade facilitates this specialization. In the 1980s,
trade analyses in economics moved away from this focus on interindustry
trade among dissimilar nations to examine intraindustry trade among
similar nations, noting that consumer preferences, specifically for a variety
of goods, and returns to scale have given rise to these particular patterns of
trade (Krugman, 1980).
Instead of focusing on determinants of trade, early sociological research

proposed that international trade is central to explaining economic develop-
ment and underdevelopment of individual countries. World-systems theory
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argues that the modern world economy was built upon asymmetrical eco-
nomic relations between countries, or “unequal exchange,” where surplus
from the periphery countries was transferred to the core countries, leading
to the accumulation of capital in the core (Wallerstein, 1974). In other words,
the modern world economywas built out of competition between core states
where success depended upon the extraction of labor, resources, and other
benefits from the periphery (Chase-Dunn, 2007).
The economic study of FDI andMNCs (multinational corporations) started

in the 1950s with a focus on benefits of US investment for host economies
(Dunning, 1958), followed by studies on the strategies of MNCs, highlight-
ing the role of the product cycle in determining foreign investment decisions
(Vernon, 1999). These first studies ofMNCswere all grounded in neoclassical
economic theory, analyzing corporate strategies as examples of rational profit
maximization and transnational investment as beneficial to global welfare
(Kindleberger, 1970). Likewise, early economic study of aggregate FDI flows
examined the effects of economic opportunities generated by the demand
and costs associated with the supply at the investment site (Aharoni, 1966).
Demandwas estimated bymarket potential in terms of size and growth. Key
cost factors included the availability, skill, and cost of labor; macroeconomic
stability; and development of infrastructure (Dunning, 1980).
Sociologists questioned the positive spillovers of MNC activities and

emphasized the uneven power relations between core nations where FDI
originated, and underdeveloped peripheral countries that received it. The
dependency school argued that MNCs hurt the ability of the Third World
countries to build domestic industries controlled by locally owned firms
(Cardoso & Faletto, 1979). With a similar focus on the political economy of
FDI, world-systems theorists have argued that foreign investment serves
primarily the investors from developed core states and thus constrains the
development of poor countries on the periphery by relying on low-wage
unskilled labor and low technological sophistication, which creates few
opportunities for beneficial “spillover” effects (Bornschier & Chase-Dunn,
1985). Furthermore, heavy dependence on foreign capital promotes an
uneven distribution of capital intensity across sectors and geographical
regions in the receiver economy, increasing overall income inequality
(Frank, 1967); it limits the development of human capital, such as bureau-
cratic skills necessary for a highly functioning business sector (Evans &
Timberlake, 1980); and it tends to produce a race to the bottom where
developing nations compromise labor and environmental standards to
attract FDI (McMichael, 1996).
As concerns the structure of global economic networks, Snyder and Kick

(1979) were among the first to use network methods to map the global
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economy and investigate the empirical relevance of the core-periphery-
semiperiphery hierarchy envisioned by world-system analysis. Performing
blockmodel analysis of international trade flows, military interventions,
diplomatic exchanges, and conjoint treaty memberships between 1955 and
1970, they found support for the existence of the world-systems hierarchy in
the global economy, and its consequences for economic growth.

CUTTING-EDGE RESEARCH

GLOBAL COMMODITY CHAINS AND GLOBAL VALUE CHAINS

Trade since the 1970s and 1980s increasingly reflects the “disintegration of the
production process” (Feenstra, 1998), where firms fragment production into
stages located in different nation-states. Indeed, studies show that this kind
of productive disintegration explains a gooddeal of the rise inmanufacturing
trade since 1970. Unsurprisingly, research agendas devoted to explaining this
trend emerged along with it. One of the earliest was the GCC (global com-
modity chain) perspective (Gereffi & Korzeniewicz, 1994). Here, each stage
of the process can be understood as a link in the chain that brings a com-
modity through its life cycle (Centeno & Cohen, 2010). Gereffi’s (1994) initial
differentiation between “buyer-driven” and “producer-driven” commodity
chains highlighted that these emergent global chains have different kinds of
governance, where buyer-driven GCCs reflect the leading firms’ desire to
capture the most value in the chain, which typically accrues to the final stage
of marketing and sales.
The GVC (global value chain) paradigm emerged from GCC research.

In particular, the GVC approach supplements the buyer-driven/producer-
driven dichotomy with an “industry neutral” governance scheme
that is a function of three variables characterizing a given interfirm
exchange—transaction complexity, transaction codifiability, and supplier
competency (Gereffi, Humphrey, Kaplinsky, & Sturgeon, 2005). What is cru-
cial about this GVC intervention is that the concept of “chain governance”
expands from two (buyer/producer-driven) to several possible types, but
this intervention also disguises somewhat who has power in value chains,
how/why power is exercised, and what the implication of value chains are
for the geography of global production (Mahutga, 2012).

RESEARCH ON POLITICAL, SOCIAL, AND CULTURAL DETERMINANTS OF TRADE AND FDI

While sociologists continue to be more interested in the consequences
of trade and FDI for inequality, an increasingly prominent strand of
research flips the focus to consider the determinants of FDI. Building on
the cost–benefit work of economists, studies suggest that, in addition to
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economic factors, political risks deter investors (Henisz, 2000). Foreign
investment policy can provide incentives to investors in the form of tax
holidays or exemptions from import duties, and thereby reduce costs at
investment sites, while protectionist policies increase them (Bhagwati,
Dinopoulos, & Wong, 1992). Investigating a relationship between democ-
racy and FDI, Jensen (2006) finds a positive effect because democratic
governments can more credibly commit to market-friendly policies than can
authoritarian regimes [but see Li and Resnick (2003)].
Departing from a one-sided focus on the rationale of investors, Bandelj

(2008) argues that FDI is a social relational process because it involves actors
who are oriented to each other in their behavior, attribute meaning to eco-
nomic exchanges, are influenced by power dynamics, and rely on networks
and institutions to practically navigate FDI interactions. Similarly, Delios and
Henisz (2000) find that investors embedded in interorganizational networks
imitate the behavior of their peers. In an overtime study of trade (1950–2000),
Zhou (2010) also finds that cultural and political similarity remain important
factors in structuring the networks of trading relationships, over and above
typical economic considerations.

INTERNATIONAL ECONOMIC GOVERNANCE

Recently, more scholars have examined the institutions responsible for global
economic governance.Work on theWTOhas sought to understand the distri-
bution of power within it, finding more limits to the role of the United States
(Chorev, 2005) andmore influence of China but also Brazil, South Africa, and
India (Wade, 2011). The findings on whether WTO membership promotes
trade are inconclusive, with some finding that aGATT/WTO connection pro-
motes trade (Mansfield,Milner, & Rosendorff, 2000), while others that it does
not (Rose, 2004).
In addition, scholars focus on regional trade institutions (Duina, 2005), and

different kinds of IGOs (international governmental organizations) that pro-
mote trade by removing tariffs, capital controls, and various quotas, as well
as other restrictions on foreign goods in domestic markets (Fligstein, 2005).
Moreover, some research finds that even noneconomic IGOs, such as social
and cultural ones, help increase international trade (Ingram, Robinson, &
Busch, 2005), while others see the effect of IGOs on trade waning over time
(Zhou, 2010). Conflicting results may stem from differential regional effects
given Geldi’s (2012) findings that the EU and NAFTA (North American Free
Trade Agreement) facilitate more intraregional trade but their Latin Ameri-
can and Asian counterparts do not.
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CONSEQUENCES OF GLOBAL ECONOMIC NETWORKS

Research has continued to focus on the consequences of global economic
flows for inequality across countries, as well as for work and workers. Smith
and White (1992) find empirical evidence of a core-periphery hierarchy,
as well as the existence of regional subdivisions. Mahutga (2006) extends
the reach across countries and over time (between 1965 and 2000) to find
persistence of structural inequality, but also some mobility of “exceptional”
countries (e.g., South Korea, Singapore, Turkey). Moreover, Clark (2010)
finds that mobility within the world system is a strong predictor of economic
growth, even after initial world-system position, capital/labor resources,
and regional economic factors are considered.
As concerns globalization’s consequences for work and workers, research

generally highlights more negative consequences than positive ones [for
a review, see Bandelj, Shorette, & Sowers (2011)]. In the developed world,
for instance, flexible forms of work among highly skilled workers have
increased, which allows such workers more control over their work expe-
riences. But global dynamics have also brought liabilities to workers in
the developed world, principally in the forms of increased job insecurity,
work hours, and work stress. In the developing world, globalization has
resulted in a general increase in available jobs, but global forces have also
resulted in long working hours with few labor protections, exploitation
of female workers, and periodic bouts of unemployment. Similarly, the
implication of GCC/GVCs for economic development and workers is
unclear. While GCC/GVC integration can lead to real technology transfer
and learning by doing, these processes do not necessarily increase wages
and may have reduced the unit price of manufacturing output (Schrank,
2004).

THE STRUCTURE OF THE GLOBAL ECONOMIC NETWORKS

With the use of network analytic techniques and more available data that
allows examination of (almost) all the world’s countries, studies continue
to ask questions about the structure of globalization. In a review, Lloyd,
Mahutga, and de Leeuw (2009) conclude that a handful of “core” states
continue to occupy positions of high power and status vis-à-vis other actors
in the network. In contrast, Kim and Shin (2002) analyze data on commodity
trade between 1959 and 1996 to find that interregional and intraregional
trade ties increased. However, Piccardi and Tajoli (2012) use data on trade
flows between 1962 and 2008 to find no support for the existence of strong
preferential trading regional groupings, and instead argue that the data
supports an image of a truly globalized economy.
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Bandelj and Mahutga (2013) use BITs (bilateral investment treaties), or
institutional arrangements signed by countries to promote and protect FDI
between them, to suggest that the three models of globalization, universal,
core/periphery, and regionalism—usually portrayed as competing explana-
tions of global structures—in fact coexist. Using data from the inception of
the BIT network in 1959–2009, they find that the number of BITs increases
significantly over time to include nearly all of the world’s countries. How-
ever, the density of ties between advanced capitalist and others is stronger
than for any other dyadic types, with some evidence of regional homophily
strengthening over time.

GLOBAL MIGRATION, TRANSNATIONAL COMMUNITIES, AND REMITTANCES

According to theWorld Bank, the number of international migrants doubled
to 215 million between 1985 and 2010. These developments helped shift the
focus in migration studies from the assimilation experience of immigrants
and their impact on the receiving country (Park & Burgess, 1969 [1921]) to
greater attention on migrants’ origins, and the community context of migra-
tion (Massey et al., 1993).
Recent research on global migration suggests that migratory activities

do not signify a complete break with one’s home country. Instead, global
migrants maintain transnational existences, where they incorporate into
the receiving societies but maintain ties to their home countries (Levitt &
Jaworsky, 2007). Research also highlights the particular role of migrants in
“global cities” (Sassen, 2006) as low-wage labor force, and the role of ethnic
communities in receiving countries (Light, 2005).
A crucial economic aspect of global migration is substantial growth in

the worldwide amount of international remittances, or income earned by
international migrants that is returned to their home country. According to
the World Bank, remittances to developing countries more than quadrupled
between 1985 and 2010 to over $300 billion, without a substantial decline
during the 2008–2009 global recession (World Bank, 2012a, 2012b). The
majority of empirical studies point to the contingent and differentiated
effect of remittances for certain groups and over time (Lu & Treiman, 2011),
mediated by social forces such as international labor markets and domestic
gender role expectations (Akesson, 2009; de Haas, 2006). Improvements
in methodology, such as gathering longitudinal data from both sending
and receiving parties, and modeling migration and remittances as part of
one and the same process (Garip, 2012) represent fruitful venues for future
research.



8 EMERGING TRENDS IN THE SOCIAL AND BEHAVIORAL SCIENCES

KEY ISSUES FOR FUTURE RESEARCH

Advances in the study of global economic networks would benefit from sub-
stantive and theoretical breath. In terms of substantive topics, alternative
forms of trade, illicit economic flows, global tourism, and international finan-
cial flows deserve more attention. Alternative forms of trade, such as fair
trade, have increased in prevalence (from $198 million in 1994 to $5.8 billion
in 2010) and case studies point to positive, although limited, effects on partic-
ipating producers in developing countries (Jaffee, 2007). Going beyond case
studies, research on fair trade should examine cross-national and over time
trends in production and consumption of fair trade goods, including why
the fair trade system emerged when and where it did. However, data avail-
ability, especially data on sales before the establishment of formal interna-
tional networks in the mid-1990s, poses a sizable challenge to expanding our
understanding of fair trade on a global scale. Similarly, reliable data on global
illicit networks formed via human trafficking, smuggling, organized crime,
or terrorist networks are often intractable, even if examining how various
forms of illicit networks are similar or different in various regional contexts,
and scrutinizing the relationship between global illicit networks and politi-
cal, cultural, and economic global networks warrants attention (Limoncelli,
2009).
Given the spectacular increase in total export earnings generated by inter-

national tourism (US$1.4 trillion in 2013), and international arrivals surpass-
ing US$1 billion in 2013, we need more sociological work on world tourism
and its determinants and consequences. Bandelj and Wherry (2011) propose
that global tourism relies on the cultural wealth of nations, which developing
countries can turn into economic benefits to advance prosperity, with vary-
ing levels of success. The question remains under which conditions it works
more or less effectively, and how power and unequal exchange relationships
are mirrored also in patterns of tourism.
In addition, global financialization calls for more investigation. The recent

economic crisis from 2008 onward highlights the vulnerabilities of a finan-
cialized global economy, and investigation of its governance is in order. Fur-
ther, we need to know more about both the determinants of financialization
processes and their consequences.
Theoretically, research on global networks can further investigate the role

of power and culture in shaping economic outcomes. Learning from the
network embeddedness perspectives in economic sociology, actors in the
logistics industry can be considered as brokers of global economic networks
(Bonacich & Wilson, 2008; Silver, 2003) but we need more sociological
research to identify the conditions under which workers in this industry
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leverage the power of their bridging positions between production and
consumption to achieve concrete goals.
Aside from power, recent work on GVCs has increasingly adopted a focus

on the cultural-political dimensions of economic production. Ponte and
Daviron (2011) argue for leveraging symbolic value in the GCCs of the South
African wine industry, and Bair (2011) points to the construction of value
in ancient Mayan locations and traditions in tourism commodity chains.
Indeed, the novelty and relevance of GVCs may lie in the service industry,
particularly in tourism. The flow of Northern tourists to Southern locations
provides an alternative GVC structure where producers in the global South
retain greater control over the GVC by virtue of their location. Future
research should empirically examine service GVCs and the possibilities of
national development via tourism and other services.
Finally, world society theory highlights the institutional foundations of

global processes (Boli & Thomas, 1997) but largely ignores international
economic flows. Promising is the examination of neoliberal policies diffusion
(Henisz, Zelner, & Guillen, 2005), and the influence of INGOs’ (international
nongovernmental organizations) integration on domestic corporate social
responsibility initiatives (Lim & Tsutsui, 2012). Further analyses are needed,
with attention to the processes of decoupling (Meyer, Boli, Thomas, &
Ramirez, 1997), given that existing studies of the role of INGO integration
on trade yield mixed results.

CONCLUDING COMMENTS

Research on global economic processes is variegated and yields many
inconclusive results regarding the structure of the global economic network,
as well as its determinants and consequences. In terms of consequences,
world-systems research points to the persistence of unequal exchange while
institutional perspectives find more evidence of regionalization. In terms of
determinants, economics research emphasizes the instrumental considera-
tions while sociologists uncover the political and cultural embeddedness of
global economic flows. Key challenges remain in data availability, given that
complete network data that encapsulates all of the world’s countries over
a longer period of time is best suited to capture global economic networks.
Longitudinal analyses of global economic networks can tell us much about
the central questions that drive globalization research, about the shape of
globalization and its consequences, but require significant computational
power.
Substantively, the literature needs a better handle on how political, cul-

tural, and material processes interact in shaping various global economic
flows. Empirical evidence of these interactions abounds, for instance, in
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how GVCs incorporate considerations of cultural value creation processes.
Examination of international aid shows how political relations lead to
economic exchange. The notion of social remittances indicates that migrants
do not send back only monies but also ideas and cultural practices (Levitt,
1998). Therefore, the study of global economic networks would be well
served to consider the simultaneity of cultural and material processes as
well as the interplay between transnational and more local/regional trends.
Such an analysis might uncover that universalistic processes operate in the
world polity but are nevertheless conditioned by the unequal distribution
of capital between countries, as well as the idiosyncratic behavior of some
regions vis-à-vis others.

GLOSSARY

BIT Bilateral investment treaties
FDI Foreign direct investment
GATT General Agreement on Tariffs and Trade
GCC Global commodity chain
GDP Gross domestic product
GVC Global value chain
IGO International governmental organization
IMF International Monetary Fund
INGO International nongovernmental organization
MNCs Multinational corporations
NAFTA North American Free Trade Agreement
UN United Nations
WTO World Trade Organization

REFERENCES

Aharoni, Y. (1966). The foreign investment decision process. Cambridge, MA: Harvard
Graduate School of Business.

Akesson, L. (2009). Remittances and inequality inCapeVerde: the impact of changing
family organization. Global Networks, 9, 381–398.

Bair, J. (2011). Constructing scarcity, creating value: Marketing the Mundo Maya.
In N. Bandelj & F. F. Wherry (Eds.), The cultural wealth of nations (pp. 177–196).
Stanford, CA: Stanford University Press.

Bandelj, N. (2008). From communists to foreign capitalists: The social foundations of foreign
direct investment in postsocialist Europe. Princeton, NJ: Princeton University Press.

Bandelj, N., & Wherry, F. (2011). The Cultural Wealth of Nations. Palo Alto, CA:
Stanford University Press.



Global Economic Networks 11

Bandelj, N., & Mahutga, M. C. (2013). Structures of globalization: Evidence from the
worldwide network of bilateral investment treaties (1959–2009). International Jour-
nal of Comparative Sociology, 54(2), 95–123.

Bandelj, N., Shorette, K., & Sowers, E. (2011). Work and neoliberal globaliza-
tion: A polanyian synthesis. Sociology Compass, 5, 807–823. doi:10.1111/j.1751-
9020.2011.00408.x

Bhagwati, J. N., Dinopoulos, E., &Wong, K. (1992). Quid pro quo foreign investment.
American Economic Review, 82, 186–190.

Boli, J., & Thomas, G. M. (1997). World culture in the world polity: A century of
international non-governmental organizations. American Sociological Review, 62,
171–190.

Bonacich, E., & Wilson, J. B. (2008). Getting the goods: Ports, labor, and the logistics rev-
olution. Ithaca, NY: Cornell University Press.

Bornschier, V., & Chase-Dunn, C. (1985). Transnational corporations and underdevelop-
ment. New York, NY: Praeger.

Cardoso, F. H., & Faletto, E. (1979). Dependency and development in Latin America.
Berkeley: University of California Press.

Centeno, M. A., & Cohen, J. N. (2010). Global capitalism. London, England: Polity
Press.

Chase-Dunn, C. (2007). Dependency and world-systems theory. In G. Ritzer (Ed.),
Blackwell encyclopedia of sociology online (pp. 1060–1062). Hoboken, NJ: Blackwell
Publishing.

Chorev, N. (2005). The institutional project of neo-liberal globalism: The case of the
WTO. Theory and Society, 34, 317–355. doi:10.1007/s11186-005-6301-9

Clark, R. (2010). World-system mobility and economic growth, 1980–2000. Social
Forces, 88, 1123–1151. doi:10.1353/sof.0.0295

de Haas, H. (2006). Migration, remittances and regional development in southern
Morocco. Geoforum, 37, 565–580.

Delios, A., & Henisz, W. J. (2000). Japanese firms’ investment strategies in emerging
economies. Academy of Management Journal, 43, 305–323.

Duina, F. (2005). The social construction of free trade: The European Union, NAFTA, and
Mercosur. Princeton, NJ: Princeton University Press.

Dunning, J. H. (1980). Towards an eclectic theory of international production: Some
empirical tests. Journal of International Business Studies, 11, 9–31.

Dunning, J. H. (1958). American investment in British manufacturing industry. London,
England: Allen and Unwin.

Evans, P., & Timberlake, M. (1980). Dependence, inequality, and the growth of the
tertiary: A comparative analysis of less developed countries. American Sociological
Review, 45, 531–552.

Feenstra, R. C. (1998). Integration of trade and disintegration of production in the
global economy. The Journal of Economic Perspective, 12, 31–50.

Fligstein, N. (2005). The political and economic sociology of international economic
arrangements. In N. Smelser & R. Swedberg (Eds.), The handbook of economic soci-
ology (2nd ed., pp. 183–204). New York, NY: Russell Sage Foundation.



12 EMERGING TRENDS IN THE SOCIAL AND BEHAVIORAL SCIENCES

Frank, A. G. (1967).Capitalism and underdevelopment in Latin America: Historical studies
of Chile and Brazil. New York, NY: Monthly Review Press.

Garip, F. (2012). An integrated analysis of migration and remittances: Modeling
migration as a mechanism for selection. Population Research and Policy Review, 31,
637–663.

Geldi, H. K. (2012). Trade effects of regional integration: A panel cointegration anal-
ysis. Economic Modeling, 29, 1566–1570. doi:10.1016/j.econmod.2012.05.017

Gereffi, G. (1994). The international economy and economic development. In N. J.
Smelser & R. Swedberg (Eds.),Handbook of economic sociology (pp. 206–233). Prince-
ton, NJ: Princeton University Press.

Gereffi, G., Humphrey, J., Kaplinsky, R., & Sturgeon, T. (2005). The governance of
global value chains. Review of International Political Economy, 12, 78–104.

Gereffi, G., & Korzeniewicz, M. (1994). Commodity chains and global capitalism.
Westport, CT: Praeger Publishers.

Gore, C. (2000). The Rise and Fall ofWashington Consensus as a Paradigm for Devel-
oping Countries. World Development, 28(5), 789–804.

Henisz, W. (2000). The institutional environment for multinational investment. Jour-
nal of Law, Economics, and Organization, 16, 334–364.

Henisz, W. J., Zelner, B. A., & Guillen, M. F. (2005). The worldwide diffusion of
market-oriented infrastructure reform, 1977–1999.American Sociological Review, 70,
871–897.

Ingram, P., Robinson, J., & Busch, M. L. (2005). The intergovernmental network of
world trade: IGO connectedness, governance, and embeddedness. American Jour-
nal of Sociology, 111, 824–858.

Jaffee, D. (2007). Brewing justice: Fair trade coffee, sustainability, and survival. Berkeley:
University of California Press.

Jensen, N. (2006). Nation-states & the multinational corporation: A political economy of
foreign direct investment. Princeton, NJ: Princeton University Press.

Kim, S., & Shin, E. (2002). A longitudinal analysis of globalization and regionaliza-
tion in international trade: A social network approach. Social Forces, 81, 445–468.
doi:10.1353/sof.2003.0014

Kindleberger, C. P. (1970).The international corporation: A symposium. Cambridge,MA:
MIT.

Krugman, P. (1980). Scale economies, product differentiation, and patterns of trade.
Journal of International Economics, 50, 51–72.

Lloyd, P., Mahutga, M. C., & de Leeuw, J. (2009). Looking back and forging
ahead: Thirty years of social network research on the world-system. Journal of
World-Systems Research, 15, 48–85.

Levitt, P., & Jaworsky, B. N. (2007). Transnational migration studies: Past devel-
opments and future trends. Annual Review of Sociology, 33, 129–156. doi:10.1146/
annurev.soc.33.040406.131816

Levitt, P. (1998). Social remittances: Migration driven local-level forms of cultural
diffusion. International Migration Review, 32, 926–948.

Li, Q., & Resnick, A. (2003). Reversal of fortunes: Democratic institutions and foreign
direct investment inflows to developing countries. International Organization, 57,
175–211.



Global Economic Networks 13

Light, I. (2005). The ethnic economy. InN. Smelser&R. Swedberg (Eds.),The handbook
of economic sociology (2nd ed., pp. 650–677). New York, NY: Russell Sage Founda-
tion.

Lim, A., & Tsutsui, K. (2012). Globalization and commitment in corporate social
responsibility: Cross-national analyses of institutional and political-economy
effects. American Sociological Review, 77, 69–98.

Limoncelli, S. A. (2009). Human trafficking: Globalization, exploitation, and transna-
tional sociology. Sociology Compass, 3, 72–91. doi:1111/j/1751-9020.2008.00178.x

Lu, Y., & Treiman, D. J. (2011). Migration, remittances and educational stratifica-
tion among blacks in apartheid and post-apartheid South Africa. Social Forces, 89,
1119–1143.

Mahutga, M. C. (2006). The persistence of structural inequality? A network analysis
of international trade, 1965–2000. Social Forces, 84, 1863–1889.

Mahutga, M. C. (2012). When do value chains go global? A theory of the spatializa-
tion of global value chains. Global Networks, 12, 1–24.

Mansfield, E. D., Milner, H. V., & Rosendorff, B. P. (2000). Free to trade: Democracies,
autocracies, and international trade. American Political Science Review, 94, 305–321.

Massey, D., Arango, J., Hugo, G., Kouaouci, A., Pellegrino, A., & Taylor, J. E. (1993).
Theories of international migration: A review appraisal. Population and Develop-
ment Review, 19, 431–466.

McMichael, P. (1996). Development and social change: A global perspective. Thousands
Oaks, CA: Pine Forge Press.

Meyer, J. W., Boli, J., Thomas, G. M., & Ramirez, F. O. (1997). World society and the
nation state. American Journal of Sociology, 130, 144–181. doi:10.1086/231174

Park, R. E., & Burgess,W. (1969 [1921]). Introduction to the science of sociology. Chicago,
IL: University of Chicago Press.

Piccardi, C., & Tajoli, L. (2012). Existence and significance of communities in the
world trade web. Physical Review, E. Statistical, Nonlinear, and Soft Matter Physics,
85, 066119.

Ponte, S., & Daviron, B. (2011). Creating and controlling symbolic value: The case
of South African wine. In N. Bandelj & F. F. Wherry (Eds.), The cultural wealth of
nations (pp. 197–221). Stanford, CA: Stanford University Press.

Ricardo, D. (1817).On the principles of political economy and taxation. London, England:
J. Murray.

Rose, A. K. (2004). Do we really know that the WTO increases trade? American Eco-
nomic Review, 94, 98–114.

Sassen, S. (2006). Cities in a world economy (3rd ed.). Thousand Oaks, CA: Pine Forge
Press.

Schrank, A. (2004). Ready-to-wear development? Foreign investment, technology
transfer, and learning by watching in the apparel trade. Social Forces, 83, 123–156.

Silver, B. J. (2003). Forces of labor: Workers’ movements and globalization since 1870.
Cambridge, England: Cambridge University Press.

Smith, D. A., & White, D. (1992). Structure and dynamics of the global economy:
Network analysis of international trade, 1965–1980. Social Forces, 70, 857–893.



14 EMERGING TRENDS IN THE SOCIAL AND BEHAVIORAL SCIENCES

Snyder, D., & Kick, E. L. (1979). Structural position in the world system and eco-
nomic growth, 1955–1970: A multiple-network analysis of transnational interac-
tions. American Journal of Sociology, 84, 1096–1126.

Vernon, R. (1999). TheHarvardmultinational enterprise project in historical perspec-
tive. Transnational Corporations, 8, 35–49.

Wade, R. H. (2011). Emerging world order? From multipolarity to multilateral-
ism in the G20, the World Bank, and the IMF. Politics & Society, 39, 347–378.
doi:10.1177/0032329211415503

Wallerstein, I. (1974). The modern world-system: Capitalist agriculture and the origins of
the european world-economy in the sixteenth century. New York, NY: Academic Press.

World Bank (2012a). Migration and remittances during the global financial crisis and
beyond, Washington, DC.

World Bank (2012b). World development indicators, Washington, DC.
Zhou, M. (2010). Multidimensionality and gravity in global trade, 1950–2000. Social

Forces, 88, 1619–1643. doi:10.1353/sof.2010.0014

NINA BANDELJ SHORT BIOGRAPHY

Nina Bandelj (PhD, Princeton) is Sociology Professor at the University of
California, Irvine. She was a Jean Monnet Fellow at the European University
Institute, in Florence, Italy, and a Visiting Scholar at the Max Planck Insti-
tute for the Study of Societies, in Cologne, Germany. Her research examines
the social and cultural bases of economic phenomena, determinants and con-
sequences of globalization, and social change in postsocialist Europe. Her
articles have been published in the American Sociological Review, Social Forces,
Theory and Society, and Socio-Economic Review, among others. She is the author
of From Communists to Foreign Capitalists: The Social Foundations of Foreign
Direct Investment in Postsocialist Europe (Princeton University Press, 2008),
Economy and State: A Sociological Perspective (with Elizabeth Sowers, Polity
Press, 2010), and editor of Economic Sociology of Work (Emerald Publishing,
2009), The Cultural Wealth of Nations (with Frederick F. Wherry, Stanford Uni-
versity Press, 2011), and Socialism Vanquished, Socialism Challenged: Eastern
Europe and China, 1989–2009 (with Dorothy J. Solinger, Oxford University
Press, 2012). She serves as Editor of Socio-Economic Review, is past Co-Chair of
ISA RC09: Social Transformations and Sociology of Development, and Past
Chair (2013–2014) of the ASA Economic Sociology Section.

KRISTEN SHORETTE SHORT BIOGRAPHY

Kristen Shorette is Assistant Professor of Sociology at State University of
New York at Stony Brook. She holds a BA in Sociology and English from
Ithaca College and a PhD in Sociology from the University of California,



Global Economic Networks 15

Irvine. Her dissertation research, supported by the National Science Founda-
tion, examined the emergence and proliferation of fair trade organizations;
their uneven distribution across the global south; and the economic activity
associated with them. Shorette’s articles have appeared in Social Forces, Socio-
logical Perspectives, and Sociology Compass, among others. Her current research
examines the effects of world cultural and political economic forces on green-
house gas emissions, child immunization rates, longevity and mortality, and
the prevalence of infectious diseases.

ELIZABETH SOWERS SHORT BIOGRAPHY

Elizabeth Sowers’ research interests include the sociology of work, the
sociology of globalization, and economic sociology. She is Assistant Pro-
fessor of Sociology at California State University, Channel Islands. Her
current doctoral research centers upon the areas of work and globaliza-
tion, with a specific focus on collective action and inequality within the
trucking, transportation, and logistics industries. Sowers’ recent work has
been published in Sociology Compass (2011; with Nina Bandelj and Kristen
Shorette) as well in Economy and State: A Sociological Perspective (Polity Press
2010; with Nina Bandelj). Sowers has received fellowships from the John
Randolph Haynes Foundation, the Gates Cambridge Trust, University of
California, Irvine’s School of Social Sciences and the Center for the Study
of Democracy, the UCLA Institute for Research on Labor and Employment,
and the Society for Logistics Education. Sowers holds a BA in Global Studies
from the University of California, Santa Barbara, an MPhil in Sociology from
the University of Cambridge, United Kingdom, an MA in Demographic
and Social Analysis from the University of California, Irvine and a PhD in
Sociology from the University of California, Irvine.

RELATED ESSAYS

Domestic Politics of Trade Policy (Political Science), Michaël Aklin et al.
Returns to Education in Different Labor Market Contexts (Sociology), Klaus
Schöemann and Rolf Becker
Globalization Backlash (Sociology), Mabel Berezin
Emerging Trends: Asset Pricing (Economics), John Y. Campbell
Neoliberalism (Sociology), Miguel Angel Centeno and Joseph N. Cohen
Elites (Sociology), Johan S. G. Chu and Mark S. Mizruchi
Trust and Economic Organization (Sociology), Karen S. Cook and Bogdan
State
Financialization of the US Economy (Sociology), Gerald (Jerry) F. Davis and
Suntae Kim



16 EMERGING TRENDS IN THE SOCIAL AND BEHAVIORAL SCIENCES

Institutions and the Economy (Sociology), Carl Gershenson and Frank
Dobbin
Domestic Institutions and International Conflict (Political Science), Giacomo
Chiozza
Globalization: Consequences for Work and Employment in Advanced
Capitalist Societies (Sociology), Tony Elger
Global Income Inequality (Sociology), Glenn Firebaugh
Migrant Networks (Sociology), Filiz Garip and Asad L. Asad
Interdependence, Development, and Interstate Conflict (Political Science),
Erik Gartzke
LaborMarket Instability, LaborMarket Entry and Early Career Development
(Sociology), Michael Gebel
Globalization of Capital and National Policymaking (Political Science),
Steven R. Hall
Behavioral Economics (Sociology), Guy Hochman and Dan Ariely
Innovation (Economics), Adam B. Jaffe
Search and Learning in Markets (Economics), Philipp Kircher
Emerging Trends in Social Network Analysis of Terrorism and Counterter-
rorism (Sociology), David Knoke
Reconciliation and Peace-Making: Insights from Studies on Nonhuman
Animals (Anthropology), Sonja E. Koski
Why Do States Sign Alliances? (Political Science), Brett Ashley Leeds
How Networks Form: Homophily, Opportunity, and Balance (Sociology),
Kevin Lewis
Network Research Experiments (Methods), Allen L. Linton and Betsy Sinclair
Visualizing Globalization (Sociology), Matthew C. Mahutga and Robert
Nash-Parker
Transformation of the Employment Relationship (Sociology), Arne L. Kalle-
berg and Peter V. Marsden
Political Psychology and International Conflict (Political Science), Rose
McDermott
Emerging Trends in Culture and Concepts (Psychology), Bethany Ojalehto
and Douglas Medin
Gender and Women’s Influence in Public Settings (Political Science), Tali
Mendelberg et al.
Politics of Immigration Policy (Political Science), Jeannette Money
Organizations and the Production of Systemic Risk (Sociology), Charles
Perrow
Economics and Culture (Economics), Gérard Roland
How Do Labor Market Networks Work? (Sociology), Brian Rubineau and
Roberto M. Fernandez
Sociology of Entrepreneurship (Sociology), Martin Ruef



Global Economic Networks 17

Impact of Limited Education on Employment Prospects in Advanced
Economies (Sociology), Heike Solga
Trends in the Analysis of Interstate Rivalries (Political Science), William R.
Thompson
Transnational Work Careers (Sociology), Roland Verwiebe
Why Do States Pursue Nuclear Weapons (or Not) (Political Science), Wilfred
Wan and Etel Solingen
Culture and Globalization (Sociology), Frederick F. Wherry


